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The current economic climate is prompting a hard
look at operations by many finance directors in
search of credible efficiency gains. In this issue of
EFD, we explore how outsourcing can contribute to
your company’s bottom line. In particular, more and
more businesses are choosing to let go of finance and
accounting functions. Enthusiasts proclaim headline
cost savings in the region of 15-40%, but how
realistic are these forecasts? It seems that much
depends on the commitment of senior management to
this politically sensitive issue. Moreover, EFD poses
the range of questions that businesses should consider
before embarking upon such a radical strategy. 

Cheaper mergers? Well, perhaps - if the Global
Competition Forum gets its way. EFD examines the
prospects for this new body to address the obstacles
confronting potential partners. Made up of antitrust
officials, lawyers and academics, the organisation
could overcome the problems of multi-jurisdictional
mergers. However, its main advocate, the European
Commission, still has to travel some distance in order
to persuade the new Bush administration of the virtue
of another multilateral organisation.

The Commission has also proposed the creation of
a uniform EU legal framework to limit credit risk in
financial transactions through the provision of
securities and cash as collateral. Current rules are
complex and impractical, often resulting in

uncertainty regarding the effectiveness of collateral
as protection in cross-border transactions. EFD
explores how a pan-EU legal framework for the use
of collateral might benefit companies operating in
Europe’s financial markets.

German punctuality? 
Vindication of national stereotypes can be a source of
satisfaction for some Europeans. On this occasion, it
is the turn of German finance directors to pat
themselves on the back. According to Dun &
Bradstreet, the business information company,
German companies are the best in Europe when it
comes to paying their bills on time.

While Germans were only 8.9 days late with their
payments, on average, Belgians were the worst
performers with a shameful 18.4 days late.

The survey was based on the D&B European Trade
Payment Database examined 1,300,000 companies
across six European countries between October and
December 2000. The other countries covered were:
UK (14.2), France (16), Italy (16.6) and the
Netherlands (17.7).
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